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■  '  UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 
Federal  Extension  Service 
Washington  25,  D.  C. 

‘  •  V- - ....  J...L  " -t 

August  10 ,  195.6  * 


TO  EXTENSION  ECONOMISTS  IN  COTTON  PRODUCING  STATES 
Subject:  Cotton 


At  the  meeting  in  Memphis  July  19  and  20  under  the  auspices  of  the  National 
Cotton  Council,  it  was  agreed  that  we  would  send  you  up-to-date  information 
you  will  likely  need  for  use  in  the  educational  work  that  was  envisioned* 

The  Cotton  Council  and  all  of  the  agencies  in  the  Department  that  are  concerned 
have  been  very  cooperative  and  helpful  to  us  in  rounding  up  the  information 
that  follows* 

Record  Carryover  and  Supply 

On  August  8  the  Crop  Reporting  Board  announced  an  indicated  1956  cotton  crop 
of  13, h  million  running  bales.  This  was  based  on  indications  as  to  the  condi¬ 
tion  of  the  crop  on  August  1*  It  assumed  abandonment  of  lj.35,000  acres  of  the 
estimated  16,962,000  acres  in  cultivation  on  July  1,  and  destruction  of  an 
additional  7.50,000  acres  after  July  1  in  compliance  with  acreage  allotments 
and  in  performance  of  Soil  Bank  agreements.  Added  to  a  record  carryover 
(indicated  at  llu7  million  bales  as  of  August  l),  this  crop  will,  if  it 
materializes,  result  in  a  total  supply  of  slightly  over  28  million  bales. 

This  would  be  the  second  consecutive  record  total  supply.  These  estimates 
are  s  town  in  their  relation  to  cotton  history  of  the  last  10  years  in  table  1, 
attached. 

Sources  of  Information 


County  agents  will  doubtless  be  asked  many  questions  about  the  cotton  situ¬ 
ation  during  and  following  county  and  local  meetings  at  which  the  Cotton 
Council’s  film  is  shown  and  copies  of  its  bulletin  "Price  and  the  Future  of 
U,  S,  Cotton"  are  distributed.  If  these  meetings  and  the  Cotton  Council's 
materials  are  to  be  of  maximum  value  as  parts  of  an  educational  effort  such 
as  was  envisioned  at  Memphis,  it  seems  important  that  county  agents  be  e- 
quipped  to  find  answers  to  relevant  questions.  We  would  make  two  suggestions. 

First,  you  may  want  to  prepare  a  rundown  on  the  cotton  situation  for  county 
agents,  as  John  McHaney,  Texas,  did  in  the  current  issue  of  "Economic  Facts 
and  Opinions  Relative  to  Texas  Agriculture".  We  were  flattered  that  John 
used  a  great  deal  of  the  data  in  Report  No.  5D  (on  cotton)  in  the  "FES  Pro¬ 
gram  Projection  Series".  If  you  do  not  have  a  copy,  you  may  wish  to  write 
John  for  one.  He  is  Extension  Economist  Department  of  Agricultural  Economics 
and  Rural  Sociology,  A  &M  College  of  Texas,  College  Station,  Texas 0 

Second,  we  would  suggest  that  you  advise  county  agents  in  cotton  counties  who 
do  not  study  "The  Cotton  Situation",  published  by  the  Agricultural  Marketing 
Service,  to  get  their  names  on  the  mailing  list  and  study  the  current  issue 
(dated  July  27)  thoroughly.  To  get  copies  of  this  and  earlier  issues  and 
have  their  names 

AEP-146  fiy 56) 


t 


placed  on  the  mailing  list-  for  future  issues,  we  would  suggest  that  they  ^ 

write  to  Marketing  Information  Division,  Agricultural  Marketing  Service, 

U.  S.  Department  of  Agriculture,  Washington  25,  D.  C.  An  August  issue  will 
be  published  late  in  the  month,  and  the  next  issue  after  August  will  be 
published  in  November*  We  imagine  they  will  be  particularly  interested  in 
the  comment  in  the  July  27  issue  (on  pages  7-12)  on  the  cotton  export  situation, 
program,  and  prospects.  We  were  especially  interested  in  the  comment,  on 
pages  7  and  9 ,  on  several  of  the  factors  that  affect  exports.  In  this  con¬ 
nection,  wc  are  sure  you  will  find  it  of  interest  to  watch  the  volume  of  sales 
for  export  and  to  watch  for  changes  in  prices  of  rayon  and  cotton  in  foreign 
markets.  It  would  seem  that  much  depends  on  whether  there  is  a  downward 
adjustment  of  rayon  prices  in  foreign  markets,  and  on  whether  other  cotton-  * 
producing  countries  lower  the  export  prices  of  their  cotton  in  response  to  the 
U.S.D.A.’s  new  program  of  sales  for -export  from  CCC  stocks  on  a  competitive 
bid  basis  at  lower  prices®  "Foreign  Crops  and  Markets"  published  by  the 
Foreign  Agricultural  Service  is  a  good  place  to  look  for  information  on  such 
price  movements.  If  you  do  not  already  receive  it  you  may  write  to  the  Cotton 
Division,  FAS,  for  recent  issues  on  cotton,  and  request  them  to  place  your 
name  on  the  mailing  list  for  future  issues.  The  Cotton  Division  also  publishes, 
occasionally,  a  "Foreign  Agricultural  Circular"  containing  information  relative 
to  the  cotton  export  situation  —  including  data  on  foreign  prices,  stocks, 
and  production  prospects.  You  may  want  to  ask  them  to  place  your  name  on 
their  mailing  list  for  these,  if  you  do  not  have  ready  access  to  them.  The 
ones  coming  out  this  fall  will  be  of- special  interest. 

Consumption  of  Cotton 

Please  find,  attached,  as  table  2,  data  from  the  Cotton  Council  on  quantities  of 
cotton  consumed  by  three  major  end-use  categories.  Preliminary  estimates  of 
consumption  in>195U  and  1955  indicate  little  change  in  the  last  three  years0 
As  compared  with  prewar,  substantially  more  cotton  went  into  apparel  and  house¬ 
hold  uses,  and.  substantially  less  into  industrial  uses. 


Karl  Shoemaker,  Chief 
General  Economics  and  . 

Rural  Sociology  Branch 
.  Division  of  Agricultural 
Economics  Programs 
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E.  P.  Callahan,  Extension  Economist 
Farm  Management  and  Production 
Economics  Branch 
Division  of  Agricultural 
Economics  Programs 


TABLE  1. 

COTTON  PRODUCTION,  STOCKS,  SUPPLY,  CONSUMPRION,  EXPORTS,  PRICES,  AND 
LOAN  RATES,  UNITED  STATES,  19^6-56. 
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TABLE  2  —  COTTON:  Quantities  consumed  by  category  of  use,  1939-55 
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